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Share Registration Reform, Legal Experiment and Regulation Through Learning

TANG Ying—-mao

(Law School, Fudan University, Shanghai 200438 )

Abstract: Legal experimentalists emphasize that experiment of high-variance rules may help formulate better rules by
revealing information on experiment results. However, the effectiveness of legal experiment depends upon the reversibility of
experimental rules and the ability of regulators to learn from legal experiment. Analyzing the share registration reform in China
from the legal experiment perspective, this article shows three distinct features of the reform, namely, extremely high variances
of experimental rules, the reversibility of experimental rules as the result of factors outside securities regulation and the room for
improvement of the learning ability of securities regulators. The future success of the continuing share registration reform will depend
upon the continuing experiment of even higher-variance rules, the firm leadership of the Central Committee of the Communist Party
of China on financial regulation, the closer inter-ministry coordination among financial regulators as well as the increase of learning
ability of securities regulators.

Key words: Share Registration Reform ; Legal Experiment ; Regulation Through Learning ; High-variance Rules ;
Reversibility
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